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Safety and Yield
In Investments
MANY short-term notes

of ample security offer,
at present prices, an un¬
usually liberal yield.
Well-known issues of such

securities can now be bought
at prices to yield from
5.60% to well above 7%.

Stud for Circular AG-156

TheNationalGtyCompany
Correspondent Offices in 34 Cities

Bonds.Short Term Notes-Acceptance»

Losses Arising from
Neglected Investments

Could frequently be pre¬
vented by keeping Informed
of changes In condition af¬
fecting their value.
You will benefit by peri-
cdicallp consulting our
Service Department.

A. Â. Housman & Co.
f N. Y. Stock ExchangeI N. Y. Cotton Exchange

Members J. N. Y. Coffee & Suetar Ex.
X. Y. Produce Exch.
Chicago Hoard of Trade

20 Broad Street, New York
Branch Office.25 West 33d St.

Liggett & Drexel
Members Xew York Stock Exchange

Conservative Investments
Send for Current Offerings

61 Broadway.New York
Boston «Philadelphia» Buffalo
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Bonds for investment
Harris, Forbes & Co.
Tit.« Street. Corner «'Uli»-»

NEW YORK

STANDARD
LJ WIM« BE

MAILED
Û TO3 INVESTORS
| ON REQUEST

CARLH.PFO^ZHEIIYIER&Ca
Thone «60-1-2-3-4 Broad. 25 Broad St., N. T.

WKEKLI
SI MMAKY

ON
STANDARD OIL

ISSUES

1'enn. Coal & Coke
Kiec. Bond &. Share Pfil.
Kansas Gas & Elec. Pfd.
Tri City Rwa.v. & l.t. Pfd.
l»ni|'i«-ni- Light I'fd.
Duytou Power & Lt. Pfd.

FREOERiO H, HATCH & GO.
Phone Rector 0310. 74 Broadway, NcwTorkPri-_te telephone to Boston and Philadelphia.

DIVIDEND NOTICES

American Woolen Company
(Massachusetts Corporation)«il'AKTKKI.Y DIVIDENDS.

Notice is hereby given that the regularquarterly dividends of One Dollar and Sov-
.nty-Flve Cents ($1.7;; per .share on tliePreferred Stock an.l On.- Dollar andTwenty-Five Cents (?1 .'¿ö> p«r .share on theCommon Stock oí this Company will be
paid on April 15, li«ls, to stockholders of
record Match 16, 1918.
Transfer books will be closed at the closeof business .V;.rch 1$, 1918, and will be re¬

opened at the opening of business April2, 1018.
V.'.'.r. II. DWELLY, Treasurer.Boston, Mass, March 5. 19IS.

FINANCIAL MEETINGS
SOUTHERN PACIFIC COMPANY.NOTICE OK MEETING.

107, Broadway, New York. N. Y., Jan. 2. 1918.The Anr.it««! Meeting of the Stockholdersof the Southern Pacific Company will beheld at the office of this Company in An-chorag«. Jefferson County, Kentucky, onWednesday, April 3, 1918, at twelve o'clock
.noon. standard time, for the following pur«pohtH. viz. :

1 To elect fifteen Directors.
2. To transact al! b>k:!i other business as

may legally come her,--, tí,«- meeting, in¬cluding the approval and ratification of allaction of the Board of Director« and «,fthe Executive Committee since the lastannuai meeting of the Stockholders of thisCompany.
For th« purposes of the meeting the(ooks for the transfer <.f stock will beclos« d at 3 »'< lock 1'. M.. Tuesday, MarchIt». 1418. anil wUl be reopen«-«! at 10 o'clockA. M.. Thursday, A Dril 4, 19 IS.
By order of th" Hoard of Directors.

Hi:tlH .SKILL. Secretary.
CHICAGO« AND NORTH WESTERNRAILWAY COMPANY.NOTlrri: OF ANNUAL MEETINGThe Annual Meeting -.f the Stockholder»Of the Chicago and North West« rn Hallway.rjornpany will !.<: held at the office of thecompany. -2C West Jackson Boulevard Inthe City of Chicago, niin-ii«, on TuesdayApril ». Isis. Ht eleven o'«i««ck A. M., forthe election of Directora and the transac¬tion of su'h other business as may cornebefore said meeting.Trancfi-r books will be cloved on Satur¬day, March », 191*. at the close of busi¬ness on that «lay, :«nd will be reopened onV.'« 'ir.eciday, April I'«, IS IS.
Dated, Maren 1, ISIS.
RICHARD H. A ISMTON. President.JOHN It CALDWELL, Secretary.

CHICAGO. SAINT PAUL, MINNEAPOLISANO OMAHA RAILWAY COMPANY.NOTICE '>,' ANNUAL MEETINGThe Annual M«, ür,,- of th- Stockholderscf the Chicago, Saint Paul, Minneapolisand Omaha Railway Company win b« helda« the ornee of the company, In the city ofHudson. Wisconsin, on Wednesday, April10, isis, at nine o'clock a. m,, for thselection of director« and the transaction of¦ni«h Other business as may com« before.aid meeting.
Transfer books will be closed on Satur¬day. March '., tilt, a». th<j clos«; of busi-w** '>n thai <l»y, and will be reopened onTharaday, April il, lus.
Dated. March i, lilt.

JAMES'T 'LARK. PresidentJOHN* D. CALDWELL, Secretary.
A mer ¡ran hplrlts Manufacturing Company.The Annual Mai ting -.t the Stockholder*e,{ American Spirits Manufacturing <"«,m-
f,ft;iy «-III be. held at two o'clock P. M. onTharaday, ..<;.-.r«-i« 21, rii'y at the office ,,f
tu«. Company, No. '¿t William street, ,svw'',i,rv. City, for th< ebsctlon ,,f Directors andfo* Ihe transaction «,f ;««.;« other buslnuss
un «.ay pf'/p«-'.'/ come before the rne«-ting.Th«- s'o. k tran»f*r h'/ok* <.f the Companyviil r.ot i.e « IomuJ

U. a. HOI/ZINOEft, Secretary.

Finance - Economies
WALL STREET OFFICE: Telephone:

Mills Building, 15 Broad St. Hanover 6514
-y-

Sentiment in speculative and in¬
vestment circles during the past
week has continued cheerful, with
stock and bond prices holding firm
and in many instances reflecting sub-
stantial improvement. The volume
of activity has been somewhat below
normal, owing to a general disposi¬
tion on the part of the trading ele¬
ment to await the outcome of devel¬
opments at Washington and abroad.
Railroad stocks were much more

prominent in the dealings on the
Stock Exchange, the activity in this
group being stimulated by the agree¬
ment reached in Congress on the
terms of the railroad control bill,

j which will very shortly be put upon
the Federal statute books. Some of
the better class of investment rails
recorded gains of 1 to 3 points in re-

sponse to aggressive buying on the
assumption that enactment of the
railroad control bill -will remove com-

pletely for the remaining period of
«*.

the war the uncertainties that have
surrounded the railroad situation
since the United States entered the
v/ar. Another factor that has proven
beneficial to the securities market
has been the shaping up of the war
finance corporation bill, with the
elimination of some of the dangerous
features. Industrial corporations
have continued to make striking re-
turns of 1917 operations, showing
that despite the inroads of higher
operating costs, abnormal taxation,
fixed prices, labor troubles and other
adverse factors earnings have been
well maintained in a majority oí
cases. This has been an important
influence in restoring confidence in
industrial securities. Developments
in Russia have been something of a

drag on the markets, although the
security markets have pretty wel'
discounted all that could possiblj
happen in that direction. In finan
cial circles the consensus is that the
disaster that has overtaken Russh
must be accepted as meaning a pro
longation of the war.

Bond prices moved irregularly las
week, but the undertone was firm
Railroad bonds tended to strengths
in sympathy with railroad stocks o:
the news from Washington. Munici
pal bonds have continued to displa
strength in a market in which ther
is a constantly broadening inquirj
New York City is shortly to borroi
again in the short-term note marke
with an issue of $20,000,000, inclue
ine $12,000,000 of corporate stoc
and $8,000,000 of revenue bills. Eai
ly last month the city sold a simila
amount of notes on a 4.32 per cer
basis. In view of the change the
has taken place in the money markt
since that time it will be interestin
to see what rate the city will have t
pay on the new issue to be put oi
March 12. Industrial corporatior
which have to borrow in the ope
market continue to pay high intere:
rates on their new issues. The Pro
ter & Gamble Company sold $2c
000,000 of 7 per cent notes last we«.
on a basis of l\i to 7% per cent
a net cost to the company of 8 p«
cent. Recognition of the rising pri.
of capital has been taken by ti
United States government itsel
which announced last week th
hereafter the Allies must pay 5 p
cent interest on loans from t'
United States. The former rate
4 lA per cent gave the governme
one-fourth of 1 per cent to cover t
expense of raising the money. Sin

\ the Treasury Department announc
han interest rate of 4% per cent
the certificates of indebtedness, thei
ly increasing the cost of such loai
the raise to 5 per cent on Allied a

i vanees was considered necessai
Foreign government bonds, with t
exception of the Russian issues, ha

1 been well maintained in this marl
in the last fortnight, holding close
the high price of the year.

With surplus reserves of the bar
at this centre down a week ago
the lowest level, with a single exe

tion, since the Federal Reserve bai
I ing system went into operation,
was not surprising that money ra

should be firmly maintained dur;
the past week. The market for

j mand loans at the Stock Exchai
was hold at 5 to 6 per cent most
the period, and there were signs t,
the money committee was activ
engaged in preventing any urn
stringency. As a result of the we<
hanking operations the Clear
House banks built up their reser
and restored the surplus over lc

j requirements to about $55,000,(
j compared with $12,500,000 at the
of the preceding week. Hanks c
tinue to restrict their offerings' fixed date funds, because they do

desire to tie up their* liquid resources
-with" the next Liberty Loan offering
so near at hand. The banks heavily
cversubscribed the second offering of
£500,000,000 of Treasury certificates |
of indebtedness, the first issue to
bear an interest rate of 4% per cent.
The New York banks again did more
than their share, making it neces¬

sary to scale down the larger sub-
scriptions of these institutions in or-,
der to enable allotments to be made
in full to other subscribers.

Cotton Planters
Urged to Produce

Maximum Crops
Conditions Favorable to 1 0 Per

Cent Increase, Survey In¬
dicates

Compared with the gloomy days of
the fall of 1914, when the price of
cotton was down to about 6 cents a

pound, tho prospects of the Southern
planters for the forthcoming crop seem

strikingly bright. When the nations
of Europe plunged into war and the
industrial channels of the world were
thrown out of gear, the market value
of cotton approached closer to zero
than ever before, and the South faced
bankruptcy and depression. Now cash
cotton is quoted .¿it more than 33 cents
a pound and futures from about 29 to
32 cents. These quotations are almost )
double those of a year ago.
The extraordinarily high price for

cotton stimulates interest in the com-

parative economic vellbeing of the
cotton growers and other dealers in
the staple of the South. What does
this amazing «upward trend mean in
the terms of the planters? Is the bet¬
terment of the growers' condition as
enormous as it seems? An attempt to
answer these and related questions is
made in the report of a study of costs
in cotton raising published by II. F.
Bachman & Co., bankers.
"The average net cost of producing!

a pound of cotton in the United States
in 1917-18," says the survey, "was
11.28 cents a pound, after subtractingthe value of the by-products. The
average net profit per acre in all states
in 1917 was $31.55. Is it not clear
that at 27Yt cents a pound for lint
and 51 a bushel for the by-product that jcotton is a very profitable crop? The'fact seems clearly established that at
20 cents a pound cotton was a profit¬able crop."

Planter Perceives His Chance
In forecasting what the economicworld may expect from the forthcom¬ing crop, the sketch declares that, ifthe war continues throughout 1918, the jpresent acreage (34,600,000 acres)should be increased by at least 10 percent to insure an adequate supply,since this would produce only 14,800,-1000 bales. And. the report adds, if

peace should come before the close ofthe year, increasing the acreage to
more than forty millions of acreswould barely meet the world's require¬ments.
The profits of the Southern farmer

are not as large relatively as they seemat first blush. "In connection with thehigh and increased price of cotton,"
says the report, "it is interesting to
compare the present price of some ofthe items necessary to cotton produc¬tion with the price before the begin¬ning of the European war. Of the im¬plements enumerated single and doublehorse ploughs have increased, respec¬tively, G7.8 and 73 per cent. Bagging
per yard has increased 60 per cent andties per pound 113.2 per cent. The av¬
erage price of plantation mules is now
$2i2.70, as compared with $156.10 in
1914, an increase of 36 per cent. Fer¬tilizers most commonly used have in¬
creased from $20.27 to $37.70, or 86 percent. Plantation bacon now sells for31'-fc cents, as against 13 cents, an in¬
crease of 142.3 per cent, while corn-
meal is worth $2 per bushel, comparedwith $1.08, an increase of 85 per cent.
Day labor has advanced from a frac¬
tion over 78 cents to slightly over $1.42,
an increase of 81 per cent, while labor
by the month has increased from $16.11to $29.31, or 82 per cent. Cotton pick-ing per 100 pounds has advanced in
almost the same ratio.from 59 cents
to a fraction over $1.16 cents a hun¬
dred, or about 80 per cent.
An analysis of costs is given in the

survey. ¿ "The ingenuity of man," it
says, "so far has failed in devising asuccessful cotton picking machine, so
that we have still to depend upon the
nimbler fingered whites or blacks to
gather the crop. As the average amount
picked per day is less than 150 pound-
to the hand, the process is necessarilyslow, and it is often late in the winter
and almost time to begin preparationsfor the new crop before picking is
finally completed. The cost of pickingis generally governed by the price of
lint cotton, and as this was very highthroughout the last picking season, the
cost was proportionately high. The
average price paid in all states for
picking cotton per acre in 1917 wa3
$5.88, which is just about the equiva¬lent of $1 per 100 pounds. This wasthe average for the season, or to Janu¬
ary 1, but ns the price of cotton con¬
tinued to advance from the opening of
the season the price for picking also
advanced.

Urg« Heavy Planting
"On most well regulated cotton plan¬tations the cultivation of the crop or¬

dinarily involves a greater outlay than
any other expenditure. The cultiva¬
tion of the crop consists chiefly in
chopping or thinning out the plants to
a 'stand,' in repeated ploughings and
harrowings, also in repeated hoeings.nil of which arc carried on throughoutthe growing Reason and until the crophas reached that stage of maturity tobe 'laid by.' The average cost of cul¬tivation in 1917 for all states was $7.06
an acre, which in this instance happensto be below the rental charge, the highrnte of the latter being due to the ex¬traordinary price of lint and seed, giv¬ing the land owner, who received nshare of the crop, an abnormally highallowance for rent."
The conclusion of those who madethe foregoing study is that the highprice of cotton .is due not to specula¬tion but to h real shortage of cotton.The booklet constitutes n plea forfarmers to plant up to the hilt for thecoming crops.

Trade Acceptance
The Ideal Method of

Financing Commerce
Freer Use of This New Credit Instrument,
Banker Says, Would Lighten the Heavy
Load on American Loaning Institutions

By Beverly D. Harris
(Vice-president, National City Bank

of New York
(From an address before the Neic.

York Leaf Tobacco Trade)
UNDER the Federal Reserve bank¬

ing Eystem the banking power
of the nation is being coordi¬

nated and unified. The nation's gold
reserver, are carried by the Federal Re¬
serve banks, and their consolidated
statements reflect the credit and cur-

rency position of^the country. The re¬

serves of the member banks arc repre¬
sented primarily by credits on the
books of the Federal Reserve Bank.
Their secondary reserves consist of
paper eligible for rediscount with the
Federal Reserve Bank.

It is evident, therefore, that the
amount of credit which the banks can

extend depends upon the liquidity of
their assets, the availability of those
asáets for lediscount and the policies
of management of the Federal Reserve
Board.
The Federal Reserve banks thus form

a preat centralized reservoir of avail¬
able commercial credit, behind which
are the government and national re-

sources. This constitutes the greatest
reservoir of available credit existing in
the world. '

The Federal Reserve banking system
has been the salvation of this country
in this crisis. I may go further and
say it is the salvation of the world, for
upon it depends the marshalling of our

resources, upon the effective adminls-
tration of which depend the destinies
of all mankind. .

Equal to Hugo Tasks

If our tasks are huge, we may feel
reassured by our basic conditions to

meet them. We have about one-third
of the gold money of the world, abso-
lute control of gold exports, an assured
heavy balance of trade in our favor,
full employment of labor, inexhaustible-
raw moterials and natural resources to

make us practically self-supporting
and inestimably greater than those of

any other country; agricultural prod¬
ucts of an estimated value of nearly
twenty billions of dollars anuually, an

annual income estimated at fifty bill¬
ions of dollars and the position on

a large scale of a creditor nation. Our
Federal Reserve Bank position indi-
cates present reserves of approximate-
ly $1,750,000,000 gold, or approximate-
ly 65 per cent against circulation and
621/. per cent against deposits, with a

floating gold supply roundly of moi\
than one billion dollars, which could
be made available as a further basis
of credit. These things combine to

make our credit and economic position
incomparably stronger than that of any
other country.
Therefore, ou«.« credit base can be

made to support such expansion of
credit as may be necessary to tly.
vital needs of the nation. At the same

time, further expansion of^credit at
this time must be along lines deter¬
mined by the policies of management
of the Federal Reserve Board.
Bearing in mind these basic condi-1

tions, our'* immediate problems are
those of good methods and good man¬

agement, making it incumbent upon us
all to ecectively cooperate with the
Federal Reserve Board. We need to
bring our credit methods up to the
highest efficiency in order to make
commercial credit as liquid as possible,
cut out lost motion, arrange our whole
credit system for effective coöopcra-
tion with our main credit reservoir
through the Federal Reserve Banks,
clearing credit against credit, in order
to accomplish a maximum of business
on a minimum of credit, to the end
that legitimate commercial credit may
not he curtailed, forcing unnecessary
contraction and liquidation. We must
bear in mind that through force of|
circumstances this nation is projected
largely into the position of the world's
banker, the world's workshop, and a
main reliance for food and rawmate-
rials, which, combined, will require an
almost incalculable volume of credit.
It is very apparent that credit must
somewhere bo curtailed, for the neor-
mous borrowing needs of the govern-
ment must first be supplied, taking!
precedence over everything else. Next
in order come the most essention indus-1
trial and commercial operations. Con¬
siderations of broad public policy will
govern th4 Federal Reserve Board in
the administration of banking credit,
curtailing as fully as may 1 e necessary
credit for non-esential operations.
Where and how the line will be drawn
will have to depentl upon the exig¬
encies of the tremendously complicated
situation ahead.

Control of Corporate Needs
It is inevitable under present cir¬

cumstances that the needs for cor¬
porate industrial capital requirements
on a large scale must be supplied
through centralized control, in which
this discrimination will be exercised.
If the bill creating the $500,000,000
war bank becomes a law, with a pos-
sible credit expansion of if.,000,000,000,supported by the Federal Reserve bank¬
ing system, it may mean an encroach-
ment of great magnitude upon avail-!
able credit reserves.bow great wc can
only conjecture. It is inevitable, also,
that the banks will have to abhorB
from now on government obligations to
an extent which will require the ut¬
most liquidity of resources in order to
be in position to adequately provide
for legitimate commercial needs.
With this in mind, therefore, we

must concentrate our attention uponthese fundamental facts:
1. An unmritured commercial credit

in negotiable form is a valid asset,convertible at once through our pres¬
ent banking machinery into cash or
available credit.

2, Our credit methods should be
standardized to automatically produce
a .type of credit instrument which will
represent distinctly actuul sales ofmorchanditse ifoing into consumption

and the terms of such sales, thus
bringing into existence an immense
volume of self-liquidating commercial
credit instruments of a purely com¬
mercial type, which show upon their
face exactly what they are, and as such
will be the more readily absorbed bythe banks and the open market, because
of a type in a class by itself.distinct¬
ly self-liquidating, of short commercial
maturity and acceptable above all
others to the Federal Reserve Bank,
either from bankers or in open market
transactions. As an instrument of this
kind, fulfilling all these functions, cre¬
ating :in elastic credit currency, ex¬
panding and contracting automatically,
corresponding to the volume of legiti¬
mate commercial business, the ideal
credit instrument is the commercial
"trade acceptance." There is no mys¬
tery about them.they stand for what
they are. This, of all forms of credit,is the one against which there can be
the least discrimination.
What Trade Acceptance Representa
The trade acceptance represents

goods that have been actually sold. A
plain note may represent borrowing for
any purpose, and does not necessarily
represent transactions of a self-liqui¬dating character, and may be borrowed
against goods that have not or may not
be sold, or are unsalable, or againstbook accounts of an unknown charac¬
ter or for speculation, or for diversion
into outside enterprises, or for capital
or plant account, or for purposes of an
unhquid or of an obscure character.
Large interests have recently been

apprehensive of finding themselves
handicapped for needed commercial
credit, owing to their extensive re¬
quirements. They were doubtful of the
future, and they sought in certain in¬
stances to obtain absolute assurance of
round amounts on bankers' acceptance?
for a period of two or three years
ahead, through the medium of syndi¬
cate operations involving a high ra^cof interest, making their paper ir
ninety-day periods under guarantee of
renewal for the time mentioned. Tc
establish a market for a large volume
of such offerings, the underwriter-
have found it necessary to sound the
attitude of the Federal Reserve Boar;
as to the eligibility of such paper foi
rediscount, and have found it unfavor¬
able for several sound reasons, o
which it is only necessary to me.itior
that it is regarded as really long-tim«
borrowing, not essentially self-liquidat
ing, and of an inflexible and unscien
title character as to rate, which wouh
be a demoralizing, clement in the bank
ing machinery. The necessity of sue!
methods indicates a shortening of in
termediate avenues of credit, whicl
would be available if the paper wen
eligible for rediscount with the Federa
Reserve Bank. Had these borrower
been in a position to negotiate witl
the same ifnderwriters, on the othe
hand, to convert into cash the sam
stated volume of trade acceptances, fo
the same period of time, a very broa«
market could be developed for the lat
ter, for reasons which I shall later en
dcavor to make evident.

In our open-account system mer
chants, in borrowing to carry the;
customers, are usurping the function
of the bankers and carrying an unnec
essarily heavy load. Ts there a mean
at hand to remedy the situation an-
transfer the load where it belongs-
to the bankers and through them tô th
Federal Reserve Bank? I think ther
is.the Trade Acceptancce.

A Matter of Selling Terms
Let us suppose that, as a war meas

ure made necessary by the presen
crisis, the various wholesale merchants
associations of the country should "tak
the bull by the horns" and for tha
reason alone, utterly ignoring any dis
cussion of the many other sound an
excellent reasons which exist and ar
capable of demonstration, should joi
together forthwith and announce firml
that for this supreme reason, hereafte
all sales of goods for the period o
tho war must be closed on the basi
of cash or trade acceptance. Comp¬
tent legal authority has ruled that sue
concurrent action is not subject to peralties under the Sherman law. It ca
enly be effectively done in that way-
by combined effort and backbone o
the part of the merchants themseJve:
If you wait for the bankers to do it
will never be done, for it is altogethe
a matter of selling terms.

If this could be done, what would b
the result?

Credits arising from the sale <
gooils would not be locked up until mi
turity or indefinitely ,but would tal
the form of negotiable credit instri
ments of the most liquid type, con
manding the broadest possible marke
Locally, they would be absorbed L
banks', the open market aim the Fe«
eral Reserve Bank. '

The banks, the Federal Resen
banks and the open markets of tl
whole country would furnish a broad«
market.
They would constitute an ide

means of settlement between the r
spective Federal Reserve banks und«
the management of the Federal R
serve Board, in lieu of settlemen
through the gold settlement fund <
occasions when the general situati«
re«iuires lightening the load on 01
district and distributing it among tl
Federal Reserve banks in theot her ditricts.

Ideal Type of Investment
tl would be an ideal type of instr

ment for the investment of the fun-
of country bankers, particularly whe
the acceptors are merchants of stan
ing scattered over the country, who
home banks would be glad to bi
their paper when in available func
especially so if reinforced by the aditional strcngth.of the selling firm
the paper and the knowledge that th
double-name paper carries with
prima facie evidence that it representhe sale of goods out of which t
debt is to be liquidated, and in not be
rowing for operations of an obscu
character. The bank holding a tra
¡icceptance knows that it can imme«
ately be converted into cash at t
Federal Reserve Bank; also, the pichasing bank is permitted, when
surplus funds, to invest in trade t
ccptances without reference to its lo
limit, whereas it can led not exceedi
it3 loan limit to any one borrower. I
numerable small banks have surplfunds out of all proportion to tht
loan limits. It will be seen, thereto
how brond the market could be ma
for the absorption 0f such credits.
Further, the Federal Reserve Unn

are permitted to buy trade acceptanchut not plain paper in the open mi
kct, and have made a preferential -

discount rate on them to member ban

in recognition of their desirability.
By virtue of this function the Federal
Reserve Banks can directly relieve a
tense local situation, and more equally
distribute the burden of the country's
business through the rediscount, under
the general management of the Federal
Reserve Board, of paper of this char¬
acter between themselves. An arrange¬
ment which might prove practical
would be to rediscount with the Fed¬
eral Reserve Bank of each district the
paper of firms in that district.

Would Help to Equalize Burden
In such times as the present, the

country as a whole cannot participate
equally in some of the larger financial
operations, the burden of which con-
centarates at the principal centres, par-
ticularly New York, which is the coun-
try's great security market and the
principal centre of export and import
transaction*, as well as of govern-
mental financing ad domestic credit
oper-itics. intimately concerning the

| whole country. *

There are times ad seasons of ex-
treme demands on these centra, as
when w are financing the movement of
the country's crops abroad or the im¬
portation of goods for national con-
sumption, r when securities from other
parts of the country or from abroad
are sold in our markets and the pro¬
ceeds drawn against creating condi-
tions in which it is desirable that the
Federal Reserve System should operate,
as was intended from its inception, as
a unit; that is to say, as a government
bank, distributing through the medium
of the Federal Reserve Board the bur-
den of the nation's business, assigning
to each Federal Reserve Bak that por-
tion of the task for which it is best
qualified, in order that no legitimate
activities may be curtailed.
In times of stress the merchant could

use the trade acceptance to advantage
both in buying and selling. In fact, the
war creates a condition where sound
reasons of public policy may exist for
so doing, and if all merchants alike
give as well as require tirade accept-
anees, the practice would operate to re-
move apprehension of any impairment
of credit on the part of a firm giving
a trade acceptance. The expediency oí
giving trade acceptances is in all cases
a matter of individual determination
which would be governed by moncj
tension, restriction of credit, relative
interest rates, cash discounts and simi-
lar conditions.
Assuming that the selling merchant

in à given city under such conditions
finds it expedient, profitable or desir¬
able to give an acceptance in a certair
transaction in lieu of cash, to a mer
chant in another city, the merchant t(
'whom the acceptance is given woulc
ordinarily discount it with his horn»
ban,k. But if it should happen tha
money is more plentiful or rates lowe:
in the city of the buying merchant, i
might be profitable for the latter to ar
range for the discount of the paper a
his end and settle in cash with th«
seller, subject to such a cash discoun
as may be reasonable and fair unde
the circumstances. As a war measur
the burden of financing large ooera
tions under this system may be distrib
uted over the entire country, reliev
inpr the excessive burdens on main cen
tres and placing the entire financial re
sources of the country effectively be
hind banking and credit transaction'
thus realizing maximum efficiency an
a minimum of tied-up capital and full-
utilizing the functions of the Federa
Reserve banks, through which sue
credits would be largely cleared agains
each other.

Inflation Is Eliminated
When the trade acceptance is pai<there are a debt and a deposit cancelle«

There is no inflation, because the at
ceptances are based on goods goin
into consumption. Imagine ten me
sitting around a table. The second say1 to the first, "You owe me $10, pay me.
Payment is made with a $10 bill. Th
third says to the second, "You owe m
$10, pay me." And the same operatiois repeated all round the table. $1C
worth of debts are cancelled with
$10 bill. The same able-bodied $10 bi
can go on indefinitely cancelling debt
Substitute the Federal Reserve cred
for the $10 bill; the principle is th
same. The main thing is to organ i 5
your self-liquidating credits to conne«
up with the Federal Reserve Bank.
The Federal Reserve Bank Systemsomething on the order of a nation;

clearing house, and the results woulbe similar in some respects to clearin
checks through the clearing houseCould you imagine the amount of cas
which would be necessary to effect tl
country's daily settlements withotclearing house system? The increase
efficiency through this standardizaticof credit might be compared to stan«ardization of models and parts in maiufacturing. The employment of tltrade acceptance is the "jiu jitsu" «
commercial finance.

There will be dire forebodings i
overtrading, bad management, too greiexpansion of liabilities, perhaps kitin
accommodation paper, and other oljections. As a matter of fact, asthe sale of paper through brokersthe open market, it will be altogethermatter of good management, scrutirand information. Credit relationshipin the last analysis, are based upcthis, knowing with whom you are doirbusiness and confidence. Under e
perienced observation, devious mctho«
will not go far. Under this or a:
system the bankers risk is predicati
upon the good management, conserv
tism, financial responsibility and i
tegrity of the borrower. Withothese, under any system disaster w
follow. No system affords bettor bas
conditions of commercial credit or
observation and scrutiny!

Acceptances in Long Use Abroad
The use of trade acceptances abro:is as old as the hills, and has satifactorily stood ^the test of timebanking and open market transactioin the leading European countriwhere credit standards are on the higest plan..
To the banker, the trade acceptanhas the merit of keeping in view tcharacter of credit operations inwhich his money is going, distributiof the risk, prima facie evidenceliquidity and immediate availabillfor rediscount.
The commerce or banking of a nati

cannot proceed on better fundamentaThe trade acceptance and bankers' iccptanco are ideal units in both tmestic and foreign interchangescredit. The trade acceptance is tlast and final accomplishment to briring our credit and financial machineto full effectiveness. It is the appointinstrument of credit regoneratiand healthier and more scientific etnomic and business standards,The adoption of the trade acco]anee is primarily a matter of trade aselling terms. It will never come iruniversal use until selling terms iuniversally changed to require that
account shall be closed either by caless cash discount or by trade acce
anco.

In times of normal easy money ctditions we are prone to follow tlie liof least resistance. Radical inno«tions are unsettling and difficult ofcomplishment. It is in a groat v
emergency like the present, whencesslve burdens must be well disti¬llled over a broad area, and limitaticare placed upon credit, that we coto a full realization of the true vaand efficiency of the trade acceptanscientifically employed, as a meansopening latent avenues of credit whwould otherwise bo unavailable, tbringing the entire hanking powerthe country to the support of the g«erul situation.
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Germany Lenient
In Treatment of

War Industries
Government Permits Retention

of Greater Part of Excess
Profits

The New York Tribune
Foreign Prcas Bureau

The German government's treatment
of war industries has been very lenient.
With few exceptions all industrial con¬
cerns in Germany engaged directly or

indirectly on war work are making
profits greatly in excess of their pre¬
war dividends, but the participation
of the gpvernment in these dividends
is comparatively small. In the begin¬
ning of 1916 a war excess profits tax
was passed by the Reichstag and in¬
creased a year later and again in
March, 1917, but the maximum tax
collected now on profits in excess of
those made in 1913 is onlv 50 per cent.

"Obviously," says "The Globe," of
London, "very large amounts have ac¬
cumulated in liquid form in the hands
of the large industrial concerns. It is
practically impossible to glean from
the available publications and from the
balance sheets of the various com-
panies to what extent the government
controls depreciations, reserves, spe¬
cial reserves, etc., in reference to this
taxation, but from all indications it
seems that a great latitude is left to
the boards of individual companies.

Reasons for Policy
"The policy of the German govern-

ment is evidently not to take too much
of the liquid means of the industrial
concerns in the form of excess profit
tax.
"1. In order to encourage these con¬
cerns to subscribe lavishly to the
various war loans. As a further in¬
centive in this direction war loan is
being accepted in payment of excess
profit tax, the companies gaining
thereby the advantage of the dis¬
count at which the war loans are
issued.

"2. In order to allow all industrial con-"
cerns to strengthen their position as
much as possible for the transitory
period after the conclusion of peace,and for the return to permanent
peace conditions.

"3. In order to be able at a given
moment to call for a capital tax.
when, owing to the leniency shown
previously, the industrial concerns
will not be able to grumble about
the weakening of their liquid re-
sources. |"Practically all balance sheets of the

large industrial concerns show the de-
sire to hide the profits that they are
making, and not even to allow the
shareholders to have a clear insight in jthe financial position of their com¬
panies..
"Comparison with previous years be¬

comes more and more difficult, for that
reason, and this policy is evidentlybeing carried on with three objects:"1. To "prevent the shareholders from
asking for large dividends.

"2. For the purpose of deceiving pub¬lic opinion, which is already raising
an outcry aaginst profiteering."3. To stifle the voice of labor and of
the Socialists, which is making it¬
self heard more and more, askingfor highes" wages and higher taxa¬
tion.

How Profits Are Shrouded
"The following are some of the

methods which are used to shroud to
some extent in mystery the profitsmade:
"1. General expenses, taxes, etc., arededucted before arriving at grossprofils.
"2. Depreciation is carried to extremelimits, and in many cases not only
new plant installed during the warhas been written off entirely, butalso plant and buildings which
existed before the war, and in someinstances even the value of the
ground.
"The following are examples of thispolicy:
"The Rheinische Metallwaren Fabrik, I

Düsseldorf, has not only put aside7.3 million marks for depreciation of!
new installations, but has also writtenoff entirely all installations belongingto the company, with the exception ofground.
"The Cologne Rottweil ExplosivesCompany has written off all expendí-tures for special buildings, machines,etc.
"The Mannesmann Tube Companyshows in its balance sheet for 1916-'17depreciations amounting to almost13,000,000 marks.
"The A. E. G. have written off en¬

tirely all plant and buildings, with theexecution of ground.
"The Daimler Company has writtenoff completely all plant, buildings, ma¬chinery and even land.
"In many instances, however, no de¬

tails of the depreciations can be gath¬ered from the balance sheets.
"3. The creation of special reservesfor the transitory period and for re¬

turn to <oace conditions; also forsocial and charitable purposes."The following are examples:"The Rheinische Metallwaren Fabrik10,000,000 marks.
"The Cologne Rottweil ExplosivesCompany, 5,000.000 marks.
"The Iron Works, Vander Zypen,5,000,000 marks.
"The Mannesmann Tube Companv.4,000.000 maiks. '

"In some cases it is obvious that such
reserves have been created, though de¬tails do not apear in the balance sheets.

Shareholders Participate
"Various lines are being followed bythe different companies both for tho

purpose of strengthening their positionand to allow the shareholders to par-;ticipate to somo extent in the prosperi¬ty of tho various concerns.
"Tho following examples may bolgiven: ¡"1. Ordinary increaso ofv dividends, '

FINANCIAL MEETINGS
Union Pacific Railroad Compai»ANNUAL MEETING. '*
Tho annual meeting of the i-tockhoi-».of Union Pacific Railroad t*..:np;my «Äheld at its office at Salt Lake City «¿7on Tuesday. April 9, IfllS. at 12 0v£noon, for the purposes ..f elc-etlne etZzdirectors of the Company, and lransâc. "

stich othT business as may 1i-ka"v «.».before the m.Ing ba,,> -WB«
Tor the purpot-FH of the meetlne th.hooks for the transfer nf stock (Mh'pi»ferred and Common) will be closed at 1 jo'clock noon on Saturday, March 9 1-11and will be re.opetn-d at 10 o'clock A. von Wednesdaj-, Apr.! 10, 1918.THOMAS PRICE. Secretary165 Broadway, Now York, N. Y. Feh ii1918. «"o. M.

KFXLY-SPRIXGKIELD TIRE~CO~~NOTICE OF ANNUAL MEETING OPSTOCKHOLDERSThe Annual Meeting of the Stockholder!of this Company will be held on March 1!1918, at 12 o'clock noon, at the office ofthe Company, In Exchange Place, JerwtCity, New Jersey, for the purpose of elect¬ing a Board of Directors, receiving andacting upon the reports of the Officersratifying and approving the acts 0/ theOfficers, Directors and Executive Com¬mittee, and for the transaction of suchother business as may properly come be¬fore the meeting.
Von will please take further notice thatthe Hoard of Directors has adopted a res¬olution to amenil the Certificate of In¬corporation so as to reduc? the capitalstock of this Company by reducing the SixPer Cent Cumulative First Pref.-rred Stockto the extent of $24S,f»00 divided Into 2,'»shares, representing the number of shiire-whlch this- Company has purchased forthe Sinking Fund in accordance with tht

terms of th«- Certificate of Incorporation,all of which have already bee.n duly car,.celled, and to'elimínale the pro«-l««ion au¬thorizing Seven Per Cent «'onvertlble Sec¬
ond Preferred Stock, as all of the StvttPer Cent. Convertible Second Prefer-«!Stock which was Issued by (ills Companylias been surrendered to this Ompany fot
conversion into Common Stock of this
Company, and the Boiflrd of Director» ha.«
called a meeting of the Stockholders to
take action thereon, said m«-etlng to !»
heid at the same tlrriu and place as tht
aforesaid Annual Meeting of Stockholders.

In accordance with the laws cf the State
of New Jersey no stock can be voted which
has been transferred on the bookg of th«
Company within twenty days next preced¬
ing the date of this election.
Dated, February 'Zl. 191S.
FREDERICK A. SHAMAN*. Secretary.

either spontaneously or due to press¬
ure brought to bear by the share¬
holders.

"2. Distribution of a bonus in addition
to dividend, either in cash or in war
loan. This way was chosen by sev¬
eral largo concerns in the chemical
industry,

"3. Increases of capital and «"-ranting
of valuable rights to shareholders by
the issue of new shares at the lowest
possible rate. The principal purpose
of this policy is to keep dividends
within reasonable limits as far as
the percentage on capital is con¬
cerned.
"The following are samples:
"The Hirsch Copper Works, paying20

per cent dividend, otFer now shares to
the shareholders at Lia per cent.
"Mix & Genest ofl"er new shares at

120 per cent, the pressent value of the
shares being 300 per cent.
"The Daimler Company is issuing

24.000,000 marks new shares'at 107per
cent in the proportion of three to one
to their shareholders. The capital was
hitherto only 8,000,0'")«) marks, and to
191G a profit of 12.3S million marks was

made. The dividend has risen since
1013 from 1-1 to 16. 28 and 35 percent
"4. Issue of new shares to sharehold¬

ers free of charge. .

"This course has hern taken, for in¬

stance, by the Gut.'hofTnungshutte, »X
the Steel Works, Lindenberg and sev¬
eral other important concerns.
"5. Issue of new shares to the share-

holders by drawing on available re¬

serves.
"This policy has been followed, for

instance, bv the Company for Chemical
Industry, Mainz; bv the Kronpm»
Company for Metallurgical Industry
and by the Aluminum Company at>eu-
hausen. .

"6. Issue of new shares in hen 01

dividend, givine the shareholder»«»
option either to draw their divide«
in cash or in new shares.

Curb on Capital Increases

"The increases of capital of the vari¬

ous comnanics reached such an ext* .

that interforer ce by the governmen»
became necessary. The first step *

to influence the most important com¬

panies not to pay higher dividends, dot

to create considerable reserves or

use their available funds for the Pe¬
chase of new ore deposits orne*»«'
The next step was to refuse pcrmis«'»'-
to various companies t« obtain quo»
tons on the Stock Exchange for »*"
new shares. The las', and most dra^
step, however, was to issue an on»

according te which all issue of cap«»
exceeding 500,000 marks require»''*"
consent of the Reichsbank. This «
sent was not to be withheld in case
issues were made in the interesi
war supplies, but was to stop W£
which were simply made in the 1«»

ests of tho companies or for the p

pose of reducing any inflation oí 0

dends. . _|
"Sooner or later the govcrnmeny

have to give way to the demands 01 *~

Socialist party. . rtT.
"1. To control prices paid by the w

eminent for war supplies «n°
avoid excessive prices.

"2. To impose additional tax»-1
_

either in the form of increaseaj"
cess profit tax or in the form«»
capital tax. jj.

"3. To introduce compulsory
creases in wages."

Irish Bank Prosperen»
After meeting all charges and W

viding for bad and doubtful debts.1
terest duo on deposits and re*",te,
bills not at maturity, the Bank tfgland reports a net profit of î1« ^T
for the half-year ended r>ocemt»e»
1017, which, with the sum of JlW
brought forward from the l»8*-
count, made a total of $1,196,680-
of this amount a dividend at tne n

oMO per cent a year, less ««.".¿(
was declared, such dividend *°3g3$506,365. After transferring V^0to the "rest" there remained *%¡,«to be carried forward. The "reíL. ü
reserve fund built up out of PWfKSjl
now stands at $;t.-UH?.550. ufr?$
were some $10,000,000 larger tt»*"^either of the two preceding six w**~
periods.


